
















































Answer Key 


for Student Handouts (all lessons)


Lesson 1: Working Hard for the Money


Student Handout: Career Research. Answers will vary. Use handout to assess student ability to evaluate research and compare the purpose of each job, education required, and projected income.


Student Handout: Making Choices. Answers will vary. Use handout to assess student ability to understand that different training and education paths can lead to different career choices.


Lesson 2: Designing Dreams


Student Handout: Setting & Researching Goals. Answers will vary. Use handout to assess student ability to articulate future goals and the steps needed in order to reach their defined goals.


Student Handout: Poor or Polished Plan?


Selena’s scenario: Poor. Selena feels peer pressure to attend the concert and is willing to take money out of her savings to not be “the only one who misses it.” 


Mike’s scenario: Polished. Mike knows exactly what he needs to purchase and he has a strategy for how he will balance the money he has available with what he needs to buy.


Kaelan’s scenario: Poor. Kaelan earns $1,440 each month, but his new condo costs $1,100. This leaves him with only $340, which is not a realistic amount to cover other living expenses (utilities, food, transportation, entertainment, and taxes). Kaelan is confident that he will get full-time hours soon, but he would have been better off waiting until he had full-time hours before moving into his condo.


Student Handout: My Plan. Answers will vary. Use handout to assess student ability to reflect on how to make a plan.


Lesson 3: Can You Pay Your Bills?


Student Handout: Spending Tracker. If Caitlin spends at this pace for an entire month, how much money will she spend by the end of the month? $998.00


Compare Caitlin’s monthly expenses to her monthly income. Does Caitlin have positive cash flow (more money coming in than going out) or negative cash flow (more money going out than coming in)? Negative cash flow


What patterns do you observe in Caitlin’s spending habits? What does she spend money on most often? Daily coffee at $2.


What advice would you give Caitlin to help her reduce expenses so she can afford to move out on her own? Answers will vary. Students may suggest Caitlin limit her daily coffee purchases or remove unnecessary items from her budget, such as the concert for $89.


Student Handout: Income & Expenses. The chart below lists his income and expenses. Total his income and expense categories. Does Jayden have enough money to pay all of his bills? Jayden has enough income to pay for expenses with $55 left.


Total Income�
$425�
Total Expenses�
$370�
�



Student Handout: Cash Flow Conundrum. Answers will vary. Students may recommend that Todd use all or part of his savings to help pay for the extra charges, find ways he can increase his income (for example: do more chores at home, help neighbors with odd jobs so he can earn extra money), or reduce his expenses by removing wants.


Student Handout: What If…


One week: $14	(Not so bad, right?)


One month (30 days): $60	(Not great, but still manageable.) 


One year: $730	(Ouch! That’s adding up.) 


Five years: $3,650	(Whoa, slow down. Coffee costs that much?!)


Ten years: $7,300	(That’s the cost of a car!)


Twenty years: $14,600	(OK…lesson learned. Cutting small expenses can lead to big savings.)


If you don’t buy daily coffee, what could you do with the money you save? Answers will vary. Students may respond that they could put the extra money in savings or toward expenses.


Lesson 4: Boost Your Savings


Student Handout: Rainy Days. What are different emergencies that can happen in life, and how much might they cost? Brainstorm a list of possible emergencies below, assess different cost implications, and then reflect on how a rainy day fund can help. Answers will vary. Students may respond with emergencies such as job loss, car accident, loss of a loved one, or extreme weather emergencies like hurricanes, earthquakes, and tornadoes.


Student Handout: Compounding Interest Over Time


Part 2: Complete the chart below by calculating how much savings grow with no interest versus 2 percent daily compounding interest. 


Saving 50 cents a day:


�
No Interest�
2% Daily Compounding�
�
Year 1�
$182�
$184�
�
Year 5�
$912�
$957�
�
Year 10�
$1,820�
$2,014�
�
Year 30�
$5,460�
$7,480�
�
Saving $1 a day:


�
No Interest�
2% Daily Compounding�
�
Year 1�
$365�
$368�
�
Year 5�
$1,825�
$1,914�
�
Year 10�
$3,650�
$4,029�
�
Year 30�
$10,950�
$14,960�
�



Student Handout: Savings Options. Answers will vary. Use handout to assess student ability to conduct research and evaluate and compare data. 


Lesson 5: Bank Your Bucks


Student Handout: Banking Basics


�
What is my primary role �at the bank?�
How do I help customers?�
�
Customer Service Representative�
Provide general customer service�
Help you open an account, refer to a person who can help, provide written information about bank products, explain bank services, and answer general questions�
�
Bank Teller�
Deposit your money in your accounts�
Help cash or deposit your checks, answer banking questions, and refer you to the right person who can help you with other bank services�
�
Loan Officer�
Provide loans to customers�
Help answer questions about loans, help fill out applications for loans offered at the bank, and provide written information explaining different loan products�
�
Branch Manager�
Supervise bank operations at a branch location�
Help resolve any problems or provide help a customer might need�
�
ATM�
Provide fast access to your money�
Offer convenience and full-time availability (24 hours a day, 7 days a week), help check account balance, quick and easy way to access money�
�
Website�
Provide online banking�
Offer convenience and full-time availability (24 hours a day, 7 days a week), help monitor withdrawals and deposits, help pay bills, help check account balance�
�
�Student Handout: Security


How Is Your Money Protected?


Stars & Stripes Financial Institution is insured by the FDIC. It must follow federal and state laws. You could get a loan, get a credit card, or open a checking or savings account here. Which one is it?


Bank or Thrift


      Credit Union


Great Financial Institution requires account holders to be a faculty or staff member or student at Great University. The account holders are also the owners. Which one is it?


      Bank or Thrift


Credit Union


Student Handout: Checking and Savings Accounts


Checking Accounts: Use handout to assess student ability to correctly complete writing a check.


Student Handout: Bank Checklist. Answers will vary. Use handout to assess student ability to conduct research and evaluate and compare data. 


Lesson 6: Bread-And-Butter


Student Handout: Paycheck Pros


What is Isaac’s net pay? $121.10


Scenario 1: Tony


Tony cashes his weekly paycheck at Fees4Cash, a check-cashing service. Fees4Cash charges Tony $5 to cash every check. How much does Tony pay Fees4Cash each month to cash his paychecks? $20–$25. Typically, $20 a month (4 weeks x $5 per week = $20). However, there may be a few months when he pays $25, depending on which day he cashes his check.


How much does Tony pay each year? $260 (52 weeks x $5 per week = $260/year)


Scenario 2: Lamar


How much did Lamar pay this month in fees when using his stored-value card at an ATM? $8 �(4 transactions x $2)


How much would Lamar pay each year in fees if he used his stored-value card at an ATM an average of four times each month? $96 ($8 x 12)


Scenario 3: Sylvia


Sylvia has a checking account. The bank charges a monthly fee of $6 unless she uses direct deposit or her debit card more than five times per month. If Sylvia uses direct deposit or her debit card frequently and she uses no more than one box of checks every year, which costs her $18, how much does she pay to maintain her checking account? $18 (for the checks), because she is able to avoid the monthly maintenance fee.


Comparing Scenarios


How much can Tony save each year if he opens a checking account and pays what Sylvia does? Tony could save $242 a year ($260 – $18).


Even if Tony pays a $6 monthly fee for a total of $72 a year, plus the cost of the checks ($18), how much could he save each year? $170 ($72 + $18 = $90 – $260 = $170)


How much can Lamar save each year if he opens a checking account and pays what Sylvia does? $78  ($96 – $18)


Student Handout: Paycheck Puzzle


1. I thought I was earning $12.50 an hour, but my paycheck is less than that. Why is my net pay different from my gross pay?


Net pay is after tax deductions, which are used to help support national programs such as Medicare and Social Security, as well as state and city public services, including maintaining highways, schools, and libraries.


2. I’m not sure how my net pay is determined. Can you explain to me how my net pay is calculated?


Gross Income – Deductions = Net Pay


3. What do each of the different deductions on my paycheck mean? Can you explain them to me? 


Federal and State Income Tax: tax paid on earned income to support national and local public services


Medicare Tax: tax paid to support the Medicare government program to provide medical care for retirees and others who qualify


Social Security: tax paid to support the Social Security government program to provide financial assistance to retirees and others who qualify


Savings: directly depositing earned income into a personal savings or retirement account


4. Do I have any control over the amount of deductions on my paycheck?


While Sakina is required to withhold federal and state income tax, Medicare, and Social Security, she is able to control the amount of money that goes directly into savings.


Lesson 7: CAPACITY, CHARACTER, COLLATERAL, CAPITAL


Student Handout: The Four Cs Challenge


Review each section and match the required information with the appropriate C: Capital, Collateral, Character, or Capacity. There may be more than one correct answer. 


Employment Information: Capacity


Monthly Income and Combined Housing Expense Information: Capacity 


Declarations: Character


Assets (for example: checking and savings account, investment products, and car) and Liabilities (for example: automobile or other loans, charge accounts, and other forms of debt): Capital and Collateral


�Student Handout: Manage or Damage?


Eli’s Scenario: MANAGE. Eli pays attention to what he uses his credit card for and pays the bill in full at the end of every month.


Imani’s Scenario: DAMAGE. Imani did not think long term when she made a commitment to a two-year contract, and the result is that she is unable to meet her repayment responsibilities. 


Ethan’s Scenario: DAMAGE. Ethan failed to realize that, just because credit was available to him, he didn’t need to use it all. He overextended himself and is considering going even deeper in debt to pay off his existing debt.


Student Handout: Creditworthiness Comic. Answers will vary. Use handout to assess student ability to demonstrate what it means to be creditworthy.


Lesson 8: The Almighty Dollar?


Student Handout: Credit Responsibility


Situation 1: Jason receives a credit card bill. He gets a cash advance on another credit card to pay part of the bill. What do you think about Jason’s use of a credit card? Irresponsible because Jason is using credit to pay for credit.


Situation 2: The balance on Collin’s credit card is $3,000.00, which is his credit limit. He makes only the minimum payment and is always close to the limit on his credit card. What do you think about Collin’s use of a credit card? Irresponsible because Collin is paying more interest by keeping an ongoing balance.


Situation 3: Lynda uses her credit card for convenience. She pays cash for most small purchases.    She pays her credit card bill in full each month. What do you think about Lynda’s use of a credit card? Responsible because Lynda pays her balance off each month. 


Situation 4: Becca was excited to get a credit card offer in the mail. She applied for the credit card without reading the terms. When the card came, she bought several items. When the bill came, she was surprised to find additional fees charged to her account. What do you think about Becca’s use of a credit card? Irresponsible because Becca did not read the fine print before opening her credit card.


Student Handout: Comparing Cards. Answers will vary. Use handout to assess student ability to conduct research and evaluate and compare data. 


Student Handout: Credit Trap. Answers will vary. Students may recommend to read the fine print, understand fees and penalties, know your interest rates and credit limits, understand how credit cards affect your borrowing abilities and credit score, the Four Cs, and knowing how much credit you can personally manage.�


Lesson 9: As Easy As Pi


Student Handout: Financial Ratios


1. Debt-to-Income: monthly debt divided by monthly gross income


What is Ishaan’s total debt? $1,330


What is his gross income? $2,500


What is his debt-to-income ratio? 53% 


2. Debt-to-Assets: liabilities divided by assets


Stephanie recently took out a loan for $5,500 to help pay for a new-used car. The car is worth $9,500.


How much are Stephanie’s total liabilities? $5,500 


How much are her assets? $9,500


What is her debt-to-assets ratio? 57% 


3. Debt-to-Limits: credit debt divided by credit limit


Avni has a credit card with a $5,000 credit limit. She currently has a balance of $2,000 on the card. 


What is Avni’s credit limit? $5,000 


What is her debt? $2,000 


What is her debt-to-limits ratio? 40% 


Student Handout: Ratios Race


James, 18 years old


“I bought my first car last year and it’s great. It’s so much easier to get to school and work now. I did have to borrow money, though, because I only had $3,000 saved up and the car cost $5,000. I just checked online to see how much my car is worth today and it’s dropped a little in value. If I sold it right now, it’s worth $4,500. I still have $1,500 left on my car loan, though. I’m wondering how I can measure my loan to the value of my car. What do you think…which ratio should �I use?”


What ratio should James use? Debt-to-assets ratio


What is James’s ratio percentage: 33%�
Elizabeth, 28 years old 


“I haven’t been very good about managing my debt, and I’m trying to figure out how my debt relates to my income. I have four different credit cards right now but I really want to pay them all off soon. For now, though, I’m making monthly payments of $50 on one, $200 on another, $25 on a third, and $175   on the fourth. I also own a home, and my mortgage is another $900    a month. I earn $3,200 each month before taxes. Can you help me figure out what financial ratio to use?”


What ratio should Elizabeth use? Debt-to-income ratio


What is Elizabeth’s ratio percentage: 42%�
Michael, 23 years old


“I want to purchase a home someday, so I’m making sure my credit score is in good shape. I have a credit card that I can spend up to $1,000 on but I only have a balance of $100. What financial ratio would help me? Do the math…what’s my percentage?”


What ratio should Michael use? Debt-to-limits ratio


What is Michael’s ratio percentage: 10%�
�
�
Lesson 10: Convertible or Clunker?


Student Handout: Car Comparison. Answers will vary. Use handout to assess student ability to conduct research and evaluate and compare data. 


Lesson 11: Risky Business


Student Handout: Insurance Investigator. Answers will vary. Use handout to assess student ability to conduct research and evaluate and compare data.


Student Handout: Name That Insurance. Read each of the scenarios below and decide which insurance would help minimize financial risk.


�
What kind of insurance is needed?�
�
Ani’s car skids off the road and into a telephone pole after she hits a patch of ice�
Auto Insurance�
�
Jon’s appendix bursts and he needs immediate medical attention�
Health Insurance�
�
Dilan rear-ends the car in front of him after the driver slams on his brakes �
Auto Insurance�
�
Rionna’s husband recently passed away and she needs help covering the cost of the funeral�
Life Insurance�
�
Genevieve is 85 years old and requires a daily nurse to help her�
Long-Term Care Insurance�
�
Vincent breaks his leg and is unable to work for six months�
Disability Insurance�
�
A hurricane breaks windows and floods Catherine’s home and everything needs to be replaced�
Property Insurance�
�
Mason breaks his leg playing soccer and needs to have surgery and a cast�
Health Insurance�
�



Student Handout: Life Map. Answers will vary. Students may reflect that auto insurance is needed for each phase of life as long as they drive a car, and that health insurance is needed throughout life, but additional coverage may be needed as they get older, including long-term care, disability, and life insurance.





Lesson 12: Halls of Knowledge


Student Handout: College Planning Prep. Answers will vary. Use handout to assess student ability to articulate preferences for each section.


Student Handout: Federal Student Aid Options


Pell Grant:


How does it work? A Federal Pell Grant, unlike a loan, does not have to be repaid. Federal Pell Grants usually are awarded only to undergraduate students who have not earned a bachelor’s or a professional degree.


How much money is it for? Amounts can change yearly. The maximum Pell Grant award is $5,645 for the 2013–14 award year (July 1, 2013, to June 30, 2014). For the 2014–15 award year (July 1, 2014, to June 30, 2015), the maximum award will be $5,730. The amount you get, though, will depend on your financial need, your cost of attendance, your status as a full-time or part-time student, and your plans to attend school for a full academic year or less. You may not receive Pell Grant funds from more than one school at a time.


Who is eligible to receive it? Undergraduate students; in some cases, however, a student enrolled in a post-baccalaureate teacher certification program might receive a Pell Grant. You are not eligible to receive a Federal Pell Grant if you are incarcerated in a federal or state penal institution or are subject to an involuntary civil commitment upon completion of a period of incarceration for a forcible or nonforcible �sexual offense.


Where can we learn more about it? � HYPERLINK "https://studentaid.ed.gov/types/grants-scholarships/pell" �https://studentaid.ed.gov/types/grants-scholarships/pell� 


Perkins Loan:


How does it work? Perkins Loans are low-interest federal student loans for undergraduate and graduate students with exceptional financial need. Not all schools participate in the Federal Perkins Loan Program. You should check with your school’s financial aid office to see whether your school participates.


How much may be borrowed? Funds depend on your financial need and the availability of funds at your college. The amount you can borrow depends on your financial need, the amount of other aid you receive, and the availability of funds at your college or career school. You should apply for federal student aid early to make sure you are considered for a Perkins Loan. Due to limited funds, not everyone who qualifies for a Perkins Loan will receive one. If you are an undergraduate student, you may be eligible to receive up to $5,500 a year. The total you can borrow as an undergraduate is $27,500. If you are a graduate or professional student, you may be eligible to receive up to $8,000 per year. The total you can borrow as a graduate student is $60,000, which includes amounts borrowed as an undergraduate.


What are the terms of the loan? The interest rate for this loan is 5 percent. Your school is the lender; you will make your payments to the school that made your loan or to your school’s loan servicer. There are no other charges beyond the interest rate. However, if you skip a payment, if your payment is late, or if you make less than a full payment, you might have to pay a late charge plus any collection costs.


Who is eligible to receive it? Available to undergraduate, graduate, and professional students with exceptional financial need.


Where can we learn more about it? � HYPERLINK "https://studentaid.ed.gov/types/loans/perkins" �https://studentaid.ed.gov/types/loans/perkins� 





Direct Loan:


How does it work? Direct Loans are low-interest loans for students and parents to help pay for the cost of a student’s education after high school. The lender is the U.S. Department of Education (the Department), though most of the contact will be with your loan servicer.


How much may be borrowed? The maximum amount you can borrow each year in Direct Subsidized and Unsubsidized Loans depends on your grade level and on whether you are a dependent student or an independent student.


What are the terms of the loan? Interest rates for Direct Subsidized and Unsubsidized Loans for undergraduates with a first disbursement date between July 1, 2014, and June 30, 2015, are 4.66 percent. Interest rates for Direct Unsubsidized Loans for graduate students are 6.21 percent. Interest rates for Direct PLUS Loans are 7.21 percent.


Who is eligible to receive it? Available to undergraduate and graduate students.


Where can we learn more about it? � HYPERLINK "http://www.direct.ed.gov/" �http://www.direct.ed.gov/�


College Work-Study Programs:


How does it work? Provides funds for part-time employment to help needy students to finance the costs of postsecondary education.


How much do you earn? Hourly wages are at least the federal minimum wage.


What kinds of jobs are available? Community service jobs, including: reading tutors for preschool-age or elementary school children; mathematics tutors for students enrolled in elementary school through 9th grade; literacy tutors in a family literacy project performing family literacy activities; or emergency preparedness and response.


Who is eligible for this program? Available to undergraduate, vocational, and graduate students enrolled or accepted for enrollment at participating schools.


Where can we learn more about it? � HYPERLINK "http://www2.ed.gov/programs/fws/index.html" �http://www2.ed.gov/programs/fws/index.html�


Student Handout: Comparing Choices


�
University of Michigan�
Indiana State University�
Butler University�
�
Tuition/Fees�
$39,122�
$8,098�
$33,138�
�
Housing/Meals�
$9,752�
$8,772�
$10,830�
�
Books/Supplies�
$1,048�
$1,170�
$1,000�
�
Transportation�
$0�
$0�
$0�
�
Misc. Education Costs�
$2,054�
$2,186�
$2,500�
�
Total Expenses�
$51,976�
$20,226�
$47,468�
�



Which university will be the most expensive for Mariel to attend? Why do you think this is?�University of Michigan, because Mariel will pay much more for out-of-state tuition.


If you were Mariel, which school would you pick, and why? Answers will vary.


Based on your research, which college do you think you would like to attend, and why?�Answers will vary. Use handout to assess student ability to compare data and make an informed choice.


What other factors go into deciding which college to attend? Answers will vary, but encourage students to think about other benefits and drawbacks of different college choices, such as marketability to employers and internship opportunities.


Student Handout: College ROI (Return on Investment). Deciding on a college includes a number of factors, including location, cost, and academic programs. Learn more about how to measure your potential return on investment by following the steps below. Answers will vary. Use handout to assess student ability to compare data and make an informed choice.


Lesson 13: The Policy of Personal Choice


Student Handout: You’re in Charge! Answers will vary. Use handout to assess student ability to analyze the impact of their choices in the game.


Student Handout: Economic Future. Answers will vary. Use handout to assess student ability to understand inflation as it relates to their lives and the ability to reflect on how economic conditions can personally impact one’s borrowing and buying power.





Lesson 14: Increasing the Value of Your Money


Student Handout: Bucket List. Answers will vary. Use handout to assess student ability to articulate goals.


Student Handout: Investment Products


What type of investment does Olivia have? Bonds


What type of investment does Ian have? Stocks


What type of investment does Anna have? Retirement account


What type of investments does Rujul work with? Mutual funds


Student Handout: What Type of Investor Are You?


Aggressive:


You’re 25 now, and your money is growing fast. For the past eight years, you have been earning an annual return of 8 percent on your investments. How much is your investment worth today? $9,254.65


From age 25 to 30 the market holds steady and your investment is still bringing in an 8 percent return.


When you’re 50, the market drops slightly, and now you’re earning a 2 percent return. The market lasts five years. How much money do you have after the five years? $76,700.65


From 50 to 65, you’re earning a steady 8 percent return. How much is your balance at age 65? $165,590.95


Conservative:


I’ll invest some, and save some. Here’s how much I will invest: Answers will vary.


You’re 25 now, and your money is growing steadily. For the past eight years, you have been earning an annual return of 4 percent on your investments. How much is your investment worth today? Answers will vary.


From age 25 to 30 the market holds steady and your investment is still bringing in a 4 percent return.


When you’re 50, the market drops, and now you’re earning 3 percent. The market low lasts five years. How much money do you have after the five-year low? Answers will vary.


From 50 to 65, you’re earning a steady 4 percent return. How much is your balance at age 65? Answers will vary.


Student Handout: Action Plan. Answers will vary. Use handout to assess student ability to connect long-term goals with long-term investing strategies.


Lesson 15: Road to Retirement


Student Handout: Retirement Trivia


Meet Lindsey


“I’m a teacher and my retirement strategy is to have a mix of after-tax and pretax contributions so I save my money in two different accounts. One account is offered by my employer and I started the other account on my own. Which accounts do I have?” Roth IRA and 401b


Meet Kushal


“I’m a manufacturing engineer, and when I first started my job I set up my retirement account so it would automatically put 7 percent of my income away each pay period. Plus, my company gives me 4 percent on top of that. What type of account do I have?” 401k


Meet Alisha


“I’m a freelance graphic designer and I love what I do! I try to max out my retirement savings at 25 percent of my net earnings each year. I don’t have the benefits of an employer match like I would if I worked for someone else so I work hard to max out my contributions whenever I can. What type of account do I have?” SEP IRA


Student Handout: On the Road to Retirement


Jessica is 30 years old now and she has been contributing $250 to her 401k each month since she started at age 23. How much is in her 401k at age 30? $35,337.53


No!:


Jessica is 40 now; she decided not to borrow money from her 401k and instead continued on saving $250 diligently each month for all of her 30s. How much is her account worth now at 40? $119,750.77


Jessica is 50 now and has kept up her savings goal of $250 a month. How much is her 401k worth today? $301,992.61


Jessica is 65 now and ready for retirement. She was a diligent saver her whole life and continued to contribute $250 each month. What is the final balance of her account? $1,039,427.98


Yes!:


Jessica is 40 now and she went ahead and borrowed $20,000 from her 401k to buy a new car when she was 30. What she didn’t realize was that she would have to pay an early withdrawal penalty of 10 percent ($2,000) because she was under age 59½, federal tax of 15 percent ($4,000), and state income tax of 4percent ($800). The $20,000 cost her $6,800 at the time of withdrawal from taxes and penalties! Even though she borrowed money, she maintained the automatic $250 monthly deposit into her 401k. What is her balance at age 40? $76,572.26


Jessica is 50 now and has kept up her savings goal of $250 a month. How much is her 401k worth today? $208,773.45


Jessica is 65 now and ready for retirement. She was able to keep up with her $250 monthly contributions. What is the final balance of her account? $743,721.03


Which path yielded Jessica a higher return? Why is this? Not borrowing money from her retirement account yielded Jessica a much higher return because the money she would have borrowed had a longer period of time to earn interest and grow.


What amount did Jessica miss out on by withdrawing money at age 30? $295,706.90


Student Handout: Plan It! Answers will vary. Use handout to assess student ability to articulate initial planning steps to begin investing and saving for retirement.�


Lesson 16: Crash Pad


Student Handout: Renter’s Review


Based on your total initial funds, can you afford to move into a one-bedroom apartment at the Pine Woods Apartments today? No; you would need at least $910, and you only have $625.


How much more money would you need to save to move into a one-bedroom apartment? $285


How long will it take you to save that amount if you continue to save $50 a month? 6 months


Could you afford the monthly rent (for a one-bedroom apartment) and your estimated expenses based on your income? You could pay for the rent and your expenses. However, you would have only $124 remaining each month for any additional (for example: entertainment and personal expenses) or unexpected (for example: medical or car repair bills) expenses. 


You and your best friend decide to rent a two-bedroom apartment together. If you split the costs to move in (security deposit, application fee, and first month’s rent), what would it cost each of you to move in, and could you afford it? $605. You could afford it, but it would leave you with only $20 until you received your next paycheck. You should save at least $1,481 for the move-in costs and your first month’s expenses. It would be better if you had several months’ worth of savings as a cushion in case you are unable to work (from illness or injury) or you become unemployed (that is, laid off or fired). 


Could you afford the monthly rent and your expenses if you shared a two-bedroom apartment? Yes. �You would have about $349 left each month for any additional (for example: entertainment and personal expenses) or unexpected (for example: medical or car repair bills) expenses if you split the rental costs �and utilities. 


Student Handout: Buyer’s Review


Does Ramón have enough money for the down payment and closing costs? No


If not, how much more does he need? $2,800


Do you think Ramón is ready to buy a home? If not, what can he do to be better prepared? Answers will vary. For example: Ramón would need to save some additional money to cover the closing costs. However, he may be able to negotiate and have the seller pay some or all of the closing costs. We still do not know enough about Ramón’s situation (for example: whether he can afford the monthly mortgage payment, or his debt and savings).


Student Handout: Housing Needs


While we can’t predict the future, we can think ahead and make a plan! Think about what your housing needs are today and how those might change over the course of your life. Answer the questions below.


Answers will vary. Use handout to assess student ability to reflect on personal short, medium, and long-term housing needs.





Lesson 17: Pocket Giving


Student Handout: Charity Research Challenge. Answers will vary. Use handout to assess student ability to conduct research and evaluate and compare data.


Student Handout: Giving Tree. Answers will vary. Use handout to assess student ability to articulate in what ways they can incorporate charitable giving into their overall financial plan.


Student Handout: Pay It Forward. Answers will vary. Use handout to assess student ability to reflect on ways they can incorporate charitable giving into their lives.


Lesson 18: Paving The Future


Student Handout: Estate Planning in Action


Why does Kendall feel compelled to create a will even though she is only 25? Kendall wants to ensure her daughter will be cared for after she is gone. She also wants to put a plan in place to ensure her belongings go to the people she wants them to.


What problems will a will solve if something should happen to Kendall? By creating a plan, Kendall eliminates any ambiguity about what might happen to her property and to the welfare of her daughter.


Why do you think it is important to think through beneficiaries, an executor of will, and a power of attorney? Answers will vary. For example: by not creating a plan, distribution of property may not be handled in the way that you wished it would. A power of attorney and executor of a will can help carry out your final wishes.


Student Handout: Prepare Your Plan. Answers will vary. Use handout to assess student ability to articulate an initial estate plan.


Lesson 19: Financial Sleuth


Student Handout: Solid or Scam?


Larry gets a postcard in the mail advertising a low-cost, no-risk investment opportunity. All he has to do is call the number on the card and answer the questions they ask and he will be automatically enrolled in a new, innovative investment plan that promises he will be guaranteed a high return. SCAM. If an offer sounds too good to be true, then it likely is! Unrealistic offers and a guarantee are red flags that this offer could be a scam.


Jillian’s friend Rebecca tells her about a financial advisor that she has been working with lately. Rebecca says he is really good at explaining the different options she has for investing and saving her money for retirement. Jillian decides to check out the financial advisor’s website. She learns that he is a registered investment advisor, and discovers how he gets compensated for his work. SOLID. Jillian is able to verify the credentials of the financial advisor by reviewing his website. She also learns that he is transparent in his fee structure. Each of these items helps to support the legitimacy of the financial advisor.


Student Handout: Build Your Team


Financial Team Member: YOU! Answers will vary. Students should convey that they are ultimately in control of the decisions they make, making them the most vital aspect to their financial team.





Financial Team Member: Financial Advisor


What is a financial advisor? A person who provides financial information and advice.


What role or function does a financial advisor play in helping you with your finances? A financial advisor can help with investment and savings strategies, formulating a plan to reach financial goals, and offer general consulting on financial issues.


Where can we find more information about financial advisors? Answers will vary. Students should be able to demonstrate the ability to research and present credible sources and websites for additional information.


Financial Team Member: Certified Public Accountant (CPA)


What is a CPA? An accountant who has met the requirements of a state law and has been granted a certificate.


What role or function does a CPA play in helping you with your finances? A CPA helps with income tax preparation and returns, financial accounting, and general accounting consulting.


Where can we find more information about CPAs? Answers will vary. Students should be able to demonstrate the ability to research and present credible sources and websites for additional information.


Financial Team Member: Lawyer


What is a lawyer? A person whose job is to guide and assist people in matters relating to the law


What role or function does a lawyer play in helping you with your finances? A lawyer can help you with legal questions related to important financial topics, from buying a home to writing a will. 


Where can we find more information about lawyers? Answers will vary. Students should be able to demonstrate the ability to research and present credible sources and websites for additional information.


Financial Team Member: Insurance Agent


What is an insurance agent? A person employed to sell insurance policies


What role or function does an insurance agent play in helping you with your finances? Insurance agents help answer questions about different insurance options, help you select the right insurance for your needs, and offer strategies to manage potential risks.


Where can we find more information about insurance agents? Answers will vary. Students should be able to demonstrate the ability to research and present credible sources and websites for additional information.


Student Handout: Financial Lifeboat. Answers will vary. Use handout to assess student ability to prioritize financial resources that will personally benefit them.


























Lesson 20: Protect Yourself


Student Handout: Spot Identity Theft


No way! They could use the number to commit fraud.


No way! It could be anybody trying to do damage to your login account.


Give it to them. If you called the institution, you know it is legitimate and OK to give information to receive the service you need.


Ask him to borrow a pair of scissors to cut them up before you throw them away, so no one else can get his information from them.


Yes, you should make sure that the number you are instructed to call is really the credit card company’s phone number, and then call the phone number find out to if it is true or not.


Student Handout: This Job, Not That Job


Job 1 is a potential scam because it does not provide full, detailed information (for example: there is no company name and the e-mail looks suspicious). The offer also sounds too good to be true at $600/week and advertising very little work needed. In contrast, Job 2 offers details about the company, including a website where applicants can verify the company’s credentials, as well as training/education requirements needed to perform the job and specific hours and pay. Job 2 is more forthright in information and is transparent in expectations and hours.


Student Handout: Steps to Take


How soon should you act if you suspect identity theft?�
Immediately! If you take action quickly, you can stop an identity thief from doing more damage.�
�
What are immediate steps you should take if you suspect identity theft?�
Place an initial fraud alert, order your credit reports, and create an identity theft report.�
�
What is involved in each step? Describe how each step works.





�
The first step is to place an initial fraud alert. Three national credit reporting companies keep records of your credit history. If someone has misused your personal or financial information, call one of the companies and ask for an initial fraud alert on your credit report. A fraud alert is free. You must provide proof of your identity. 


The second step is to order your credit report. The credit reporting company will explain your rights and how you can get a free copy of your credit report. Order the report and ask the company to show only the last four digits of your Social Security number on your report.


The third step is to create an identity theft report, which will help you deal with credit reporting companies, debt collectors, and businesses that gave the identity thief credit or opened new accounts in your name.�
�
What’s next? After immediate action, what else can you do to ensure your identity is safe?�
Monitor your progress and pay attention to all of your accounts.�
�



Lesson 21: Launching Your Dream


Student Handout: Engaging Entrepreneurs. Answers will vary. Use handout to assess student ability to conduct and analyze research.


Student Handout: Entrepreneurial Adventures. Answers will vary. Use handout to assess student ability to articulate and reflect on an entrepreneurial venture.


Student Handout: Entrepreneur Advice. Answers will vary. Use handout to assess student ability to relay research into reflective pieces of advice.


Lesson 22: Maintenance Mode


Student Handout: Business Management. Answers will vary. Use handout to assess student ability to conduct research, evaluate and compare data, and present research findings.


Student Handout: Letter of Advice. Answers will vary. Use handout to assess student ability to reflect on research. 
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glossary


�401k: A plan offered through an employer that gives employees a choice of investment options, typically mutual funds, to save a portion of their salary for retirement. 


403b: A plan offered by to employees of public schools, certain non-profits, and some members of the clergy to set aside money for retirement.


Annual Percentage Rate (APR): The cost of borrowing money on a yearly basis, expressed as a percentage rate. For example: a $100 loan repaid in its entirety after one year with a $10 finance charge has an APR of 10%. 


Annual Percentage Yield (APY): A percentage rate reflecting the total amount of interest paid on a deposit account based on the interest rate and the frequency of compounding for a year. For example: a $1,000 investment that earns 6% per year pays $60 at year-end and has an APY of 6%. 


Asset: An item with economic value, such as stock or real estate.


Auto Insurance: A contract between you and an insurance company in which you agree to pay a fee (premium) and in return, the insurance company agrees to pay for certain expenses associated with an accident or other covered losses on your vehicle. (See also Insurance.)


Automated Teller Machine (ATM): A machine, activated by a magnetically encoded card or other medium that can process a variety of banking transactions. These include accepting deposits and loan payments, providing withdrawals, and transferring funds between accounts.


Balance Sheet: A summary of a company's assets, liabilities, and shareholders' equity. 


Bank: A financial institution and business that accepts deposits, makes loans, and handles other financial transactions.


Bank Teller: A bank employee who handles routine transactions, such as deposits or withdraws into a bank account.


Beneficiary: Someone who is designated to receive certain benefits after the death of another individual.


Bonds: A debt security, similar to an “IOU”. When you buy a bond, you are lending money to the issuer in exchange for the issuer’s promise to pay you a specified rate of interest and to repay the principal when it "matures," or comes due.


Branch Manager: A bank employee that supervises bank operations at a branch location.


Budget: A plan that outlines what money you expect to earn or receive (your income) and how you will save it or spend it (your expenses) for a given period of time; also called a spending plan.


Capacity: Refers to your ability to repay a loan and other debts.


Capital: Refers to the value of your assets and your net worth.


Career: The type of work a person pursues for the majority of their life that may involve formal education, special training, or be within a specific industry. 


Cash Flow: The amount of money flowing in (income) and flowing out (expenses) of a personal budget.


Cash Flow Statement: A summary of the money that comes in (income) and out (expenses) of a household or business over a period of time.


Certificate of Deposit (CD): A special type of savings account offered by banks or credit unions that typically offers a higher rate of interest than a regular savings account. You generally must keep your funds in the CD for a specified period of time to avoid penalties. The end of that time period is called the “maturity date.” 


Certified Public Accountant (CPA): An accountant who has passed an examination and met other requirements and has been granted a certificate by a state agency.


Character: In finance, this refers to how you have paid your bills or debts in the past.


Charitable Giving: Money that you give to a nonprofit organization, charity, or private foundation.


Checking Account: A deposit account at a financial institution that allows consumers to make deposits, pay bills, and make withdrawals. Money that is in a checking account is very liquid, meaning it can be easily accessed.


Claim: Request to an insurance company for payment for a covered loss under an insurance policy.


Closing Costs: The expenses incurred by sellers and buyers in transferring ownership in real property. These costs may include the origination fee, attorneys' fees, loan fees, title search and insurance, and recordation fees.


Collateral: An asset that secures a loan or other debt that a lender can take if you default (don’t repay) the money you borrow. For example: if you get a real estate mortgage, the bank's collateral is typically your house.


College Work-Study Program (Federal Work-Study): A program that enables qualifying students to work part time to receive money that helps finance the costs of post-secondary education.


Commercial Property Insurance: Coverage that a business or other entity purchases from an insurer to help cover losses to buildings and contents due to a covered cause of loss, such as a fire. (See also Insurance.)


Compound Interest: The interest paid on principal and previously earned interest.


Consumer Installment Loan: Money that a person borrows and agrees to pay back by making a set number of payments over a period of time.


Co-Pay: Also known as a copayment, a fixed amount (for example: $15) you pay for a covered health care service, usually when you get the service.


Corporation: A legal entity that is distinct from the individual(s) who compose the business yet has rights and abilities similar to those of a natural person.


Credit: The ability to borrow money and pay it back later.


Credit Card: A plastic card that can be used to obtain credit (such as to purchase goods and services).


Credit Card Accountability Responsibility and Disclosure Act: A law that prohibits certain practices that are unfair or abusive. The law also makes the rates and fees on credit cards more transparent so consumers can understand how much they are paying for their credit card and can compare different cards.


Credit Report: A record of your credit - and some bill repayment history - and the status of your credit accounts. This information includes how often you make your payments on time, how much credit you have, how much credit you have available, how much credit you are using, and whether a debt or bill collector is collecting money you owe.


Credit Score: A number, roughly between 300 and 800, that measures an individual's credit worthiness. The most well known type of credit score is the FICO® score. This score represents the answer from a mathematical formula that assigns numerical values to various pieces of information in your credit report.


Credit Union: A not-for-profit financial institution owned by its members and represented by a volunteer board of directors who are elected by the membership. To become a member, you must meet the credit union’s field of membership requirements and open a share account.  


Creditworthiness: A creditor's measure of a consumer's past and future ability and willingness to repay debts. (See also Credit Report and Credit Score.)


Crowdfunding: A process of raising money for a cause or purpose, often online, from multiple people.


Customer Service Representative: A person who provides general information, handles complaints or inquiries, and may help consumers open accounts.


Debit Card: A plastic card that can be used to deposit or withdraw cash from a checking or other bank deposit account, such as at automated teller machines or at retail locations that accept cards.


Debt-to-Assets: Measures the ratio of your monies owed (liabilities such as a car loan) to items that are of value (assets such as property). To calculate, you divide your total liabilities by your total assets. For example: if you own a home that is worth $200,000 (asset), but you have a mortgage of $50,000 left on the home (liability), your debt-to-asset ratio is 25% ($50,000 ÷ $200,000 = 0.25 or 25%).


Debt-to-Equity: A measure of solvency (the ability of a business to pay off its debt if the business were immediately sold) that is calculated by dividing total liabilities by stockholders' equity.


Debt-to-Income: A measure calculated by dividing your monthly debt payments by your gross monthly income. For example: if you pay $200 each month for a car loan and $1,000 each month for a home loan, your total debt payment each month is $1,200 ($200 + $1,000). If your monthly gross income is $4,000, then your debt-to-income ratio is 30% ($1,200 ÷ $4,000).


Deductible: The dollar amount or percentage of a loss that you have to pay before the insurance policy begins to pay.


Deduction: An amount that reduces the amount of income on which a person pays tax. 


Direct Loan: A low-interest loan for students and parents to help pay for the cost of a student's education after high school.


Disability Insurance: Protects a person from loss of income due to a covered illness or injury. (See also Insurance.)


Diversification: The approach of spreading your money among various investments with the hope that if one investment loses money, the others will make up for those losses; also referred to by the phrase "don't put all your eggs in one basket.


Entrepreneur: An individual who establishes and operates his or her own business.


Equal Credit Opportunity Act: A federal law that prohibits credit-related discrimination on the basis of gender, race, marital status, religion, national origin, age, or receipt of public assistance.


Equity: The difference between the value of a piece of property (such as a house) and any debts for it (such as the amount of a mortgage).


Estate: The property of a person who has died.


Estate Planning: Planning for what will happen with assets or property after death. 


Estate Tax: A tax on your right to transfer property at your death.


Executor: Someone who is selected to administer an estate (for example, make sure that the instructions in the will are properly followed).


Expense: The cost of goods and services.


Federal Deposit Insurance Corporation (FDIC): Preserves and promotes public confidence in the U.S. financial system by insuring deposits in banks and thrift institutions for at least $250,000. An independent agency of the federal government, the FDIC was created in 1933 in response to the thousands of bank failures that occurred in the 1920s and early 1930s. Since the start of FDIC insurance on January 1, 1934, no depositor has lost a single cent of insured funds as a result of a failure.


Finance Charge: The total dollar amount paid for credit. For example: a $100 loan repaid with $9 interest plus a $1 service fee has a finance charge of $10.


Financial Advisor: A person who provides financial information and advice.


Financial Aid: Award(s) to individuals to help pay for education expenses.


Financial Planning: Identifying a person’s financial goals, needs, and expected earning, saving, investing, insurance, and debt management activities. 


Financial Ratios: Useful indicators of financial performance.


Financial Recordkeeping: The documentation of a person’s financial affairs, including income earned, taxes paid, and expenses.


Fiscal Policy: A broad term used to refer to the tax and spending policies of the federal government. Fiscal policy decisions are determined by Congress and the governing Administration.


Fixed Expense: An expense that does not change from month to month.


Fixed-Rate Loan: A loan that has an interest rate that does not change.  


Free Application for Federal Student Aid (FAFSA): The free application used to apply for federal student aid, such as federal grants, loans, and work-study.


Goal: Something you wish to achieve or accomplish in a specific amount of time.  


Grant: A form of financial aid, often based on financial need that does not need to be repaid (unless, for example, you withdraw from school and owe a refund).


Gross Income (Gross Pay): Earnings before deductions (as for taxes or expenses) are subtracted.


Health Insurance: A contract that requires your health insurer to pay some or all of your health care costs in exchange for a premium (money paid).


Home-Based Business Insurance: Protection against certain losses and other risks for those who engage in business activity at their home. (See also Insurance.)  


Homeowner’s Insurance: An insurance policy that covers a homeowner’s house, other structures on their property, and personal contents against losses caused by such things as windstorms, fire, and theft.  It generally also provides liability coverage (for example: this coverage would be applicable if you are found responsible for the injury of a friend who injures themselves while visiting you). (See also Insurance.)


Identity Theft: When someone steals another person’s identity to commit fraud, such as by using his or her name or Social Security number to get something. Identity theft is a crime.


Income: Money that you receive from jobs, allowances, gifts, interest, dividends, and other sources.


Income Tax: Taxes on income, both earned (salaries, wages, tips, commissions) and unearned (interest, dividends). Income taxes can be levied on both individuals (personal income taxes) and businesses (business and corporate income taxes).


Individual Retirement Account (IRA):  A deposit or investment account that an individual opens and uses to save money for retirement and that has certain tax advantages


Inflation: A rise in the general level of prices of goods and services in an economy over a period of time; the opposite is deflation.


Insurance: A contractual relationship that exists when one party (the Insurer), for a fee (the premium) agrees to reimburse another party (the Insured or third party on behalf of the Insured) for a specific loss.


Insurance Agent: A person who sells insurance policies.


Interest: Money that a bank or other financial institution pays you for keeping money on deposit with them, or the amount of money you pay a bank as a fee when you borrow money. You can earn interest from a bank (such as when you keep money in a saving account) or pay interest (such as when you borrow money).


Inventory Turnover Ratio: A ratio showing how often a company's inventory is sold and replaced during a year or other period of time.


Invest: To put money at risk with the goal of making a profit (return) in the future.


Investment: Using money or time in a way that you expect will bring you a return or increase in value.


Investment Vehicle: The type or methods that a person (or business) can use to invest money.


Investors: People who expect a future financial return from using their money to finance investments. 


Job: A specific duty, task, or activity someone completes using his or her time, skills, and energy to earn money.


Joint Tenancy: Equal ownership of property by two or more parties, each of whom has the right of survivorship (for example: when a person dies, their interest in the property is transferred to the other owners).


Lawyer: A person who practices law; also known as an attorney.


Lease: A contract transferring the use of property or occupancy of land, space, structures, or equipment in exchange for rent (generally money).


Lender: An organization or person that lends money with the expectation that it is repaid.


Liability: An amount owed to a person or organization for borrowed funds; responsibility to another for negligence that results in injury or damage.


Liability Insurance: Covers losses that an insured is legally liable, such as for another’s personal injury or for property damage. (See also Insurance.)


Life Insurance: A form of insurance that will pay money to a beneficiary if the policyholder dies. (See also Insurance.)


Limited Liability Company (LLC): An entity formed under state law by filing articles of organization as an LLC. Unlike a partnership, none of the members of an LLC are personally liable for its debts. 


Loan: Money borrowed that has to be repaid, generally with interest.


Loan Officer: A bank employee that (depending on the bank) evaluates, authorizes, or recommends approval of loan applications for people and businesses.


Long-Term Care: Services that include medical and non-medical care provided to people who are unable to perform basic activities of daily living, like dressing or bathing. Medicare and most health insurance plans don’t pay for long-term care.


Medicare: A health insurance program for people who are 65 or older, certain younger people with disabilities, and people with permanent kidney failure requiring dialysis or a transplant. This program is financed by deductions from wages and managed by the federal Social Security Administration.


Monetary Policy: What the Federal Reserve, the nation's central bank, does to influence the amount of money and credit in the U.S. economy. What happens to money and credit affects interest rates (the cost of credit) and the performance of the U.S. economy.


Money Market Deposit Account: A savings account that offers a higher rate of interest in exchange for larger than normal deposits. 


Mortgage (Home Loan): A contract, signed by a borrower when a home loan is made, that gives the lender the right to take possession of the property if the borrower fails to pay off, or defaults on, the loan.  


Mutual Funds: An investment tool that pools the money of many investors and invests it in stocks, bonds, and money market assets, or other securities.


Need: Something you must have to survive, such as clothes, shelter, or food.


Net Income (Take-Home Pay): The gross pay minus deductions (such as for taxes, health care premiums, and retirement savings).


Net Worth: The difference between what you own (assets) and what you owe (debts). 


Online Banking: A service that enables an accountholder to obtain account information and manage certain banking transactions through the financial institution's web site on the Internet. 


Partnership: Two or more persons who join to carry on a trade or business. Each person contributes money, property, labor or skill, and expects to share in the profits and losses of the business. Partners are liable for the partnership’s financial responsibilities.


Paycheck: A check that is used to pay an employee for his or her work. 


Pell Grant: Awarded to undergraduate students who have demonstrated financial need.


Perkins Loan: Low-interest federal student loans for undergraduate and graduate students with exceptional�financial need.


Personal Exemptions: Reduces the income subject to taxation by the exemption amount.


Pharming: Redirecting Internet requests to false Web sites to collect personal information, which is generally then used to commit fraud and identity theft.


Philanthropy: Giving money or time for the purpose of trying to make life better for others. 


Phishing: When fraudsters impersonate a business or government agency to try to get you to give them personal information, such as through an email or text message. Can also be thought of as “fishing for confidential information”.


Pi: A Greek letter that reflects the ratio of the circumference of a circle to its diameter.


Predatory Lending: Certain practices that result in a borrower obtaining a loan that is harmful. These include, among other things, charging excessive fees and interest rates, lending without regard to borrowers’ ability to repay, refinancing borrowers’ loans repeatedly over a short period of time without any economic gain for the borrower, and committing outright fraud or deception (such as falsifying documents).


Premium: The amount of money that has to be paid for an insurance policy.


Profit: The money gained or left over after money spent (expense) is subtracted from money earned (income).


Profit-and-Loss Statement: A financial statement that summarizes the financial performance of a business during a specific period of time, including by outlining the firm’s income, expenses, and the resulting profit or loss.


Policy: Contract between the insured and the insurer.


Power of Attorney: A legal instrument authorizing someone to handle the financial or other business affairs of another person.


Principal: The amount of money originally invested or the money that is borrowed. 


Property Insurance: Insurance to protect you against damage that may occur to your property. (See also Insurance.)


“Rainy Day” Fund (Emergency Fund): Money set aside to pay for unexpected expenses. 


Rate of Return: Profit or loss over a one year period, expressed as a percentage. 


Recession: A period of reduced economic activity.


Rent: The amount of money needed to live in or use someone else’s property, such as a home, condo, or apartment.


Rent-to-Own: A lease contract that includes an option to buy the product. 


Return on Assets: An amount calculated by dividing annual earnings by its total assets.


Return on Investment (ROI): The annual return on an investment, expressed as a percentage of the total amount invested.


Revenue: The total income produced by a given source.


Right of Survivorship: A successor’s ability to acquire the property of a decreased individual upon his or her death.


Risk: The possibility that something unplanned or unintended may happen (such as losing money). Uncertainty about outcomes that are not equally desirable. In finance, it refers to the degree of uncertainty about the rate of return and the potential harm that could arise when financial returns are not what the investor expected.


Risk Management: The process of calculating risk and choosing approaches to minimize or manage loss.


Roth IRA: An Individual Retirement Account that you deposit after tax dollars into for accumulation of retirement savings.


Rule of 72: A rough calculation of the time or interest rate needed to double the value of an investment determined by taking the number 72 and dividing it by the interest rate. For example: To figure how many years it will take to double a lump sum invested at an annual rate of 8%, divide 72 by 8, for a result of 9 years.


Salary: Compensation for work paid on a regular basis (bi-weekly/monthly) typically expressed as an annual amount.


Save: To set something, like money, aside to use in the future. 


Savings Account: A bank account that you can use to set aside money, and that pays you interest.


Scholarship: Money awarded to students based on academic or other achievements to help pay for education expenses. Scholarships generally do not have to be repaid.


Secured Installment Loan: A loan for which you provide collateral to secure your promise to repay the money you borrow.


Self-Employment Tax: Money that someone who is considered self-employed must pay to the federal government to fund Medicare and Social Security.


Social Security: A federal government program that provides retirement, survivors, and disability benefits, funded by a tax on income.


Sole Proprietorship: A simple structure where there is only one person owning and operating the business.


Spending Plan: Another name for a budget.


Start-Up Capital: Money that is invested to help start a new business.


Stock: An investment that represents a share of ownership in a company.


Student Loans: A sum of money borrowed by an individual to help pay for college with the intent that it will be repaid at a future date, along with any agreed-upon interest.


Tax: Money that has to be paid to a government to provide public goods and services.


Tenancy in Common: Shared ownership of a property in which more than two people hold the title. 


Tenancy in Entirety: Shared ownership of a property between a husband and wife, when one dies, the other still owns the property.


Text Message Spam: Similar to e-mail spam, but on your cell phone. Criminals often text offers of free gifts or low-cost credit offers to try to get you to click on a link so they can install malware on your phone or get you to give them information they can use to commit fraud.


Time Value of Money: The concept that a dollar today is not worth the same as a dollar in the future.


Traditional IRA: A retirement savings program to which yearly tax-deductible contributions up to a specified limit can be made. The amount contributed is not taxed until withdrawn. Withdrawal is not permitted without penalty until the individual reaches age 59 and a half.


Trust: A legal arrangement in which one person holds or manages assets or other property for the benefit of another. 


Unsecured Installment Loan: A loan that is not secured by an asset (collateral) that a lender could take if you do not repay the loan.


Variable Annuities: A contract between you and an insurance company, under which you make a lump-sum payment or series of payments. In return, the insurer agrees to make periodic payments to you beginning immediately or at some future date.


Variable Expense: Money that a person spends or gives away that varies from month to month.


Variable-Rate Loan: A loan where the interest rate might change.


Want: Something that you would like to have but that you could live without, such as a TV or tickets to a baseball game.


Will: A legal document in which a person conveys information such as how they want their money and assets to be distributed after their death and who should be the guardian of their children.
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