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Answer Key	129
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National Education Standards	155





Topic: Choosing a Banking Partner


Subject Connections: Technology


Time Required: 80 minutes (excluding Extended Exploration activities)


Learning Objectives: 


Students will be able to…


Analyze different financial institutions and conduct a comparative analysis of each institution 


Explain the key differences between checking and savings accounts


Demonstrate how to control personal information


Understand the benefits of using federally insured financial instituions


Supplies: 


Projector (for teacher presentation slides)


Access to the Internet (optional)


Preparation: 


Make copies of student handouts


Set up projector with presentation slides


Cut out sections of the Banking Basics Scripts for warm up activity





Student Handouts:�(found in Student Guide)


Banking Basics


Banking Basics Scripts


Security


Checking and Savings Accounts 


Bank Checklist


Teacher Presentation Slides:


Banking Institutions


Checking and Savings Accounts 


Essential Questions:


Why keep money in a bank? 


How do I know which financial institution and account to keep my money in?


Assessment Activities:


PRE-ASSESSMENT:


Banking Basics handout


POST-ASSESSMENT:


Security handout


Checking and Savings Accounts handout


Bank Checklist handout


Why Bank? activity


Money Smart Portfolio:


Checking and Savings Accounts 


Bank Checklist handout


Instruction Steps							


Warm Up 


Banking Basics  [20 minutes] 


Begin by asking for six volunteers to play the roles of a customer service representative, bank teller, loan officer, branch manager, ATM, and banking website. Assign each volunteer a script from the Banking Basics Scripts handout. 


Designate specific stations for each volunteer and explain to students that they will get to travel from station to station learning about different people and resources they will encounter when banking. 


Distribute the Banking Basics handout and give students time to visit each station and record what they learn.


Come back together as a class and invite students to share what they discovered about each resource at the bank. Ask students to think about why there are so many roles in a bank and the primary function of a bank. Guide the discussion to engage students in thinking about the reasons for saving in a bank versus tucking money under your mattress. Explain that banks help keep money safe and secure, they are convenient, and they allow you to earn interest, and that saving money in banks can help support you in reaching future goals. Inform students that once they turn 18 years old, they can also open a bank account without a cosigner.


Guided Exploration


Types of Institutions and Accounts  [15 minutes]


Display the Banking Institutions slide and review with the class the difference between banks, thrifts, and credit unions. Banks are state- or federally chartered for-profit financial institutions that offer commercial and consumer loans and other financial services. Thrifts are financial institutions that operate under federal and state laws and regulations, and they make loans, pay checks, accept deposits, and provide other financial services. Credit unions are state- or federally chartered not-for-profit financial cooperatives that provide financial services to their member-owners, who have met specific employment, residence, or other eligibility requirements. Both banks and credit unions receive from the state or federal government a charter that permits them to operate. They can then accept deposits and make loans and are periodically examined by a regulatory agency. The Federal Deposit Insurance Corporation (FDIC) protects your insured deposits in banks and savings associations. The National Credit Union Administration (NCUA) protects your insured deposits in federal credit unions, and the majority of state-chartered credit unions. The FDIC and NCUA are each independent agencies of the United States government. 


MONEY SMART TIP!


While discussing the Banking Institutions slide, find pictures of local banks �and credit unions in your area and share these with students.


Distribute the Security handout and ask volunteers to read the “How Is Your Money Protected?” section to the class. Next, give students five minutes to complete the “Challenge” portion of the handout and then discuss the correct answers as a whole class.


MONEY SMART TIP!


Use the Security handout to discuss the benefits of using federally insured financial institutions. Explain how a well-selected, well-managed deposit account can allow a person to more easily –and safely – save money. The use of financial institutions provides consumers with federal deposit insurance, protections from discriminatory lending practices, and other consumer protections that can be helpful, for example, if a consumer has to dispute a charge to their account. Explain that banks also offer a wide array of loans.  For example, the vast majority of banks offer small-dollar loans at better rates and terms than what nonbanks provide. Some small loans offered by non-banks can be costly and hard to pay off because the loans need to be repaid in full in a short timeor be rolled over into a new loan with additional fees. And the costs for cashing checks at places other than banks can add up.  Help students understand that using a bank account responsibly is a useful way to achieve their financial goals. 


independent Exploration 


Note: These activities are more independent than the Guided Exploration activities and may be used as homework assignments, collaborative group work, or independent study.	


3) Checking and Savings Accounts  [40 minutes]


Display the Checking and Savings Accounts slide and distribute the Checking and Savings Accounts handout. Review the differences between checking and savings accounts with students. Next, have students complete the “How to Write a Check” exercise on the handout.


Divide students into small groups and distribute the Bank Checklist handout. Have students work together to research three different banks and record their research findings in the chart.  


Invite students to share their research with the class, and reiterate the differences between checking and savings accounts and how each account serves a purpose.


MONEY SMART TIP!


Expand the discussion to highlight privacy concerns in sharing personal �information when setting up and maintaining checking and savings accounts. �Refer to Lesson 14, Protect Yourself, for more information.


Wrap Up 									


Why Bank?  [5 minutes]


Bring the lesson to a close by asking students to reflect on why keeping money in the bank is important. Ask: How is our money protected in a checking and savings account?


Extended exploration	


Note: Use the following ideas to extend financial literacy concepts throughout the school year within core content areas through English Language Arts, Math, Social Studies and Economics, and Technology activities, projects, and discussions. Duration of activities will vary.


English Language Arts


Writing Prompts: 


What is your relationship with banks or financial institutions? Do you currently have a bank account? What are your reasons for having or not having one?


What is one behavior or action you can change that will help you save more money?


Suggested Readings: 


Bank or Credit Union? You Decide by Mint: This article offers an overview, history, and points of consideration in selecting a bank or credit union. � HYPERLINK "https://www.mint.com/blog/how-to/bank-or-credit-union-09022010/" �https://www.mint.com/blog/how-to/bank-or-credit-union-09022010/� 


For Everyday Banking: Choosing the Best Account for You by the FDIC: Tips on how to select a bank that will best meet your needs. � HYPERLINK "https://www.fdic.gov/consumers/consumer/news/cnfall12/yourbankaccount.html" �https://www.fdic.gov/consumers/consumer/news/cnfall12/yourbankaccount.html�


Mathematics


Activity/Project Ideas: 


Give students problems based on savings and checking accounts and have them balance the accounts after withdrawals and deposits.


Have students calculate interest earned on different savings balances. For example: provide students with different principals, years to grow, and interest rates and have students use the Compound Interest Calculator from Investor.gov to compare and contrast how money grows. � HYPERLINK "http://www.investor.gov/tools/calculators/compound-interest-calculator" \l ".VDLOfildVNs" �http://www.investor.gov/tools/calculators/compound-interest-calculator#.VDLOfildVNs� 


Social Studies and Economics


Discussion Topics:


How have technology and automation changed the banking industry in the past 20 years? Are the changes positive or negative? Argue and support your position.


How will technology affect the use of cash in the future? Will bills and coins become items of the past? Why or why not?


Activity/Project Ideas: 


Have students construct a research project on the history of the FDIC and its role in the economy.


Technology


Online Resources: 


Feed the Pig, Episode 26: Choosing the Correct Bank for You (10 minutes):�A podcast exploring how to select a bank that meets your needs. � HYPERLINK "http://www.feedthepig.org/toolbox/podcasts" \l ".U_d7TCiNZdQ" �http://www.feedthepig.org/toolbox/podcasts#.U_d7TCiNZdQ� 


Managing Your Money by Consumer.gov: A comprehensive web resource on how to manage money, with topics including opening a bank account and how to use a debit card. � HYPERLINK "http://www.consumer.gov/section/managing-your-money" �http://www.consumer.gov/section/managing-your-money� 


What Is a Credit Union, by the National Credit Union Administration and MyCreditUnion.gov: This web page is developed by the independent federal agency that regulates, charters, and supervises federal credit unions. It provides consumers with information on credit unions. It also includes tools (such as an interactive game) to teach teens and young adults about money. �� HYPERLINK "http://www.mycreditunion.gov/Pages/whats-a-credit-union.aspx" �http://www.mycreditunion.gov/Pages/whats-a-credit-union.aspx� 


Banking Basics by the Federal Reserve Bank of Boston: A web resource that highlights what a bank is, account types, how deposits work, electronic banking, and more. � HYPERLINK "http://www.bostonfed.org/education/pubs/banking2.pdf" �http://www.bostonfed.org/education/pubs/banking2.pdf�


Activity/Project Ideas: 


Have students research how banking technology has changed since banks were first introduced to the public. Challenge students to make predictions based on current technological advancements for how banks will operate 10, 20, 50, 100 years from now. What will banks of the future look like? What type of financial services will people need?





Lesson Overview 


With so much financial information to digest when living on one’s own for the first time, it can be confusing for teens and young adults to know where to save their money, and the difference between account types. In this lesson, students will explore the different roles bank employees play in the financial process and investigate savings and checking accounts. Applying their knowledge, students define and debate which accounts and institutions are applicable in different scenarios.
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